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Recession Scenarios

1. Soft Landing

2. Hard Landing

3. No Landing



Source: Wall Street Journal

Even the Fed Doesn’t Know What Will Happen
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Fed Indicates Pause in Rate Increases
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Market Rate Expectations - March 10
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Market Rate Expectations - Today
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Market Rate Expectations Changed – Late March
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Market Rate Expectations Changed - Today
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Markets Don’t Agree With the Fed
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Two-Year Note
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Ten-Year Note
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Treasury Yield Curve Inverted
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Too Soon To Tell…





Sources: Wall Street Journal; Federal Reserve Bank of St Louis

Credit Supply and Demand Tightening
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Above 110 indicates 
economic prosperity
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GDP Slowed in the First Quarter
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April Employment Indicators
Indicator Previous 

Month
Forecast Actual 

Total Nonfarm Payrolls 236,000 178,000 253,000
Unemployment Rate 3.5% 3.6% 3.4%
Underemployment Rate 6.7% - 6.6%
Private Payrolls 123,000 153,000 230,000
Annual Average Hourly 
Wage Growth 4.3% 4.2% 4.4%

Labor Force Participation 62.6% - 62.6%

Source: U.S. Bureau of Labor Statistics
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Month-to-Month Nonfarm Payroll Change: Thousands of Employees
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253,000

U.S. Job Growth Increased in April
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Wage Inflation Increased in April
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Mountain State Inflation Above National Average

Source: U.S. Bureau of Labor Statistics
Note: Mountain states include AZ, CO, ID, MT, NV, NM, UT, WY
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All Items Less Food and Energy (Core Inflation)
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Food Price Inflation Coming Down But Too High
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Housing Inflation Slowing
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Services Price Inflation Still High
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Services Less Shelter Inflation Mixed
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Source: Federal Reserve Bank of St Louis

U.S. Money Supply Increased By $6.7 Trillion

Feb 2020
$15.3 T

April 2022
$22.0 T



Source: Federal Reserve Bank of St Louis

Lessons Learned from the 1970s
Several Failed Attempts to Bring Down Inflation



Regional 
Economic 
Conditions
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U.S. Rate = 0.4% 

Large Differences in State Population Growth
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Utah Job Growth Above National Average
March 2022 – March 2023

U.S. Rate = 2.7%

MA
2.8%

HA
4.0%

2.6% to 3.0%
2.3% to 2.6%

3.0%+

1.7% to 2.3%
Less than 1.7%

Quintile Percent Changes

DE
3.0%



35 States Have Positive Job Growth Since Pre-COVID
February 2020 – March 2023

U.S. Growth Rate = 2.1%
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Most Utah Industries Grew Over the Past Year
March 2022 to March 2023
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Utah Unemployment Among Lowest in the Nation
March 2023 U.S. Rate = 3.5%
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2023 Economic Outlook
Economic Growth Uncertain
Interest Rates Increases End
Job Creation Increasing
Unemployment Low
Wage Inflation Dropping but High
Labor Force Participation Too Low
Consumer Confidence Low
Inflation Dropping but High
Housing Prices Dropping
Mountain West Region Resilient and Strong

Green = Positive                    Red = Negative                    Blue = Neutral
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